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Desr Sir or Hadeawi

Ue nave considered vowr zprlicetion Tor recodgniticon of evempirion
irom Feceral income tex 3s &n orgeznization described in section
F01{cy &y of the Internail Revenus Cods, For the ressons staled
belowr we heve concluded thst vou dp not qualify for exemption under

this section.

Tos were incorpersted on 3 nomprofit basis under lzuws of the siste
of NG -~ D Yeur purpase sz sia 7
in vowur Articles of Incorpovatbtion is: ©o 3zdvance ithe ef

of electronicz computing 2and date oroceusing within the wmedical
industry: %o promote the free interchenge of intormstion concerning
application development fechniques and other informzition pertirent
tg zuch eleactironic computing and datz procvessing. fiembersinip in
the organization is for wsers of [

eroducts for wedice2l information handling.

mption applicsiions documenis a2nd corregpondence submitied
zrplicztion processs vou  ipdiczted  thst vou provide
nge of informstion belween wsers of  ihs
I o cdical  information szvziem. rMeetings  arve
1 o exechsrge informstion of mutusl intorest to onptimize svstam
capapilitiss to deliver jwmproved guslitv of ocavre to patients,

in vou axe
during ihe

s

Your orgenicstion consiztz of over [ wember orvgznizztionss £11
piilizing |
softusre, Hestings are glanned ang conducted by the locel  member
nosting orgsnizetion anad tne [l Bosrd of Divectors. The wmeetings
are imgdividusl forums z2ng Tocsl soiris of irformstion snd  iroas
to desl witin changes in health care informstion processing.



]

You receive income from membership dues snd convention registration
fres, Presently membership dues are HEEEEM for initizl wmembership
and snnual dueec are L

Section 501(e){4) of itbe Code provides for the exewmption from
Federal income tax of business leasgues mnot organized Yor profit,
no part of the net earnings of which inures to the tbGepnefit of a&ny
privete shareholder or individusl.

Section 1,501(eX(é)~1 of the Income Tax Regulations defines 3
business league as an associstion of persons having some common
business interestr the purpose of which is to promote such cosmon
interest. Its activities chould be diretied touwsrds the improvenent
of business conditions in one or more lines of bDusiness as
distinguished from the performance of particular services for
individual persons.

Revenue Rusling 83-164» 1983-2 C.B. 5 denied exeaption t2 an
organization whose members represented diversified businesses that
oWy  rentr or 1lezse computers produced by a3 single computer
manufscturer.

The Service position wzs upheld in  the cazse of Hationa! Puffler
Dezlers Associstion v, UsS:er 440 U,5. 472 (1279, The couri held
that 3n zssociation of =z particular brand name of nuffler dealers
does not quzlify for exempliioun because the association i3 not
engsged in the improvement of business conditions of 2 line ef
buziness,

Based un the informziion provideg with vour eprlicationy we conclude
thal oy providing free exchange of informaticon between wsers of

’ vour organization
ie directing its sctivities towards the improvement of business
conditions inm only segments of the variows lines of business to
which your members belong. Even tithoush the general public can
zttend your meetings, they receive no benefits from the meetings
if they do not uvse H. Yaur orgenization helps to grovide 3
competitive sdvantsgse for @ and to its customers, Thusy YOUT
setivities sre ot diracted towarde the improvement of business
conditions in oneg or more lipes of business within the mearning of
©
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a2nd civcumstancess we conclude
ion of exemption from Federzl
£ the Code o any other section
requeired to Tile Federazl incowe

income tax under section 30Ll(e)(
of 3012}, Your arer therefore
tax returns,

7f vou do not 3qree with our proposzed adverse ruling wWwe recommend
thet vou request a conference with 2 member of the Regional Directer
of Appeals Staff, Your request for 3 conference should include
& written a2ppesl signed by sn zuthorized officer 4givina the factse
13w end any other pertiment informstion to support vour oosition
g3 explzinad in the enclosed Fublication BRZ. If wvouw =27e to be

P



represented by someone who is not one of vyour authorized officersy
he/sine will need to file 2 power of attorney or tax informstion
authorizstion and be gualified to practice before +Lhe Internal
Revenue Servirce as  provided in Treasury Depavtment Circular No.
230. The conference may be held at the Regiornal Office ory if
vou reguestry at 3ny mutually convenient District Office.

I1f we have rut reeceived an appesl within 30 daysr this will becowme
gur final .eterwination letter. Your failure to exercise vyour
appeal rights will be considered by the Internal Revenuwe OBarvice
as a failure %0 exhaust your availahle administrative remdies,

Sincerely:s

District Director
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